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CONFIDENTIAL BUENOS AIRES 0478 

E.O. 11652: GDS 

TAGS: EINV, ENRG, AR 

SUBJECT: INVESTMENT DISPUTES: EXXON 

REF: (A) BUENOS AIRES 0048, (B) 76 BUENOS AIRES 6194 

1 . LOCAL EXXON REP HAS INFORMED EMBASSY IN STRICTEST 
CONFIDENCE THAT EXXON HAS REACHED AGREEMENT IN 
PRINCIPLE WITH GOA SPECIAL COMMISSION ON A SETTLEMENT 
OF ITS INVESTMENT DISPUTE. SETTLEMENT CALLS FOR AN 
INDEMNITY OF $19 MILLION (EITHER IN CASH OR EXTERNAL 
BONDS) AND THE RETURN TO EXXON OF ALL ITS SERVICE 
STATIONS AND MARKETING OPERATIONS ON A PRE-SEPTEMBER 
1974 BASIS - E.G., OPERATING UNDER ITS OWN NAME; 

ASSURANCE OF A FAIR SHARE OF THE CRUDE (EXXON USED TO 
HAVE 16 PERCENT OF RETAIL MARKET); AND AUTHORIZATION 
TO ACT AS RETENTION AGENT FOR THE GOVERNMENT IN THE 
COLLECTION OF FUEL TAXES (VERY PROFITABLE FINANCIALLY). 

2. EXXON REP SAID AGREEMENT NOW HAS TO BE APPROVED 

BY MINISTRY OF ECONOMY AND BY PRESIDENT VIDELA AND FORMALIZED 
THROUGH A DECREE LAW. HE EXPECTS PROCESS TO 
TAKE ONE-THREE WEEKS. 
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